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NOTE: Explanatory Notes arc published at the back of this publication.



TABLE 1. PRICE INDEXES OF ARTICLES PRODUCED BY MANUFACTURING INDUSTRY
MANUFACTURING DIVISION
(Base of index: Year 1988-89 = 100.0)

Percentage change

Change from Change
corresponding Jrom
Index month of previous
Period numbers previous year period
19%90-91 111.2 4.4
1991-92 1116 04
1992-93 1143 24
199293 —
March 1143 24 -0.4
April 1143 22 —
May 1147 2.1 03
June 1153 23 0.5
1903.94 —
Tuly 1155 2.0 0.2
August P54 1.6 -0.1
Sepicmber 116.0 1.8 03
October 1159 1.6 -1
November 115.8 14 0.1
December 115.4 1.1 -0.3
January 1150 0.4 0.3
February 114.8 — -0.2
March 1152 0.8 03
Aprilp 115.5 1.0 0.3
May p 1158 1.0 03
TABLE 2. FRICE INDEXES OF ARTICLES PROBUCED DY MANUFACTURING INDUSTRY
CONTRIBUTION OF SELECTEDR SUBRDIVISIONS AND GROUPS OF THE AUSTRALIAN
STANDARD INDUSTRY CLASSIFICATION (ASIC) TO MANUFACTURING DIVISION INDEX
{Expressed in terms of total Manufacturing Division index points) {a}
Catepory April 1984 p May 1994 p Change
Manufacturing Division 1155 1158 0.3
Contribution to Manufacturing Division index (in index points] —
ASIC Subdivision or group
21 Food, heverages and Lobacco 29.03 29.01 -0.02
23 Texliles 269 27 0.02
24 Clothing and lootwear 534 5.34 —
25 Wood, wood products and fumiture 675 6.75 —
26 Paper, paper products, printing and publishing 941 9.43 002
275-276 Basic chemicals and other chemical products 6.80 6.80 _
277-278 Petroleum and coal products 5.20 5.41 0.21
28 Non-metaliic mincral products 6.13 6.17 0.04
29 Basic metal products 8.95 9.07 0.12
3 Fabricaled metal products 8.09 8.12 0.03
32 Transport cquipment 10.60 10.60 —
33 (hher machinery and equipment 12.46 12.45 -0.01
34 Miscellancous manufaciuring 3197 398 0.01

(a) For an explanation of this tablc sce paragraph 25 of the Explanatory Notes,



T'ABLE 3. PRICE INDEXES OF ARTICLES PRODUCED BY MANUFACTURING INDUSTRY
MANUFACTURING SUBDIVISION INDEXES
{Base of cach index: Ycar 1988-89 = 130.0})

Food, Wood, weod Paper, paper Basic chemicals
beverages Clothing products products, and other
and and and printing and chemical
tobacco Textiles footwear furniture publishing products
Period (24) 23) 24} {25) {26) (275-276)
1990-91 1095 1034 112.0 1127 1110 109.3
199192 1123 102.9 114.9 114.2 117.3 109.9
1992.93 116.2 101.8 116.1 116.5 119.9 1111
1992.93 :
March 1168 102.1 116.3 1174 120.2 111.5
April 1165 100.7 116.4 117.7 1203 111.1
May 1168 100.6 1164 118.8 120.5 1110
June 1185 101.5 116.5 1189 120.5 1105
1993.94 —
July 119.5 100.7 117.0 119.7 120.7 110.3
Aungust 120.2 101.8 116.9 120.5 1209 1103
September i2l.6 1921 © 1172 1209 121.5 110.7
October 1206 102.1 1166 1213 121.8 1163
November 1206 102.1 116.9 1216 122.1 110.5
December 120.4 101.9 117.1 1220 122.1 1102
January 120.3 1018 1169 122.6 122.0 110.5
February 119.7 10t.8 1172 123.5 122.1 110.5
March 120.8 102.8 117.4 124.1 1225 110.1
April p 1208 102.8 1174 1246 1225 110.0
Mayp 120.8 103.3 1174 1247 122.8 1100
TABLE 3. PRICE INDEXES OF ARTICLES PRODUCED BY MANUFACTURING INDUSTRY
MANUFACTURING SUBDIVISION INDEXES — continued
{Base of cach index: Yrar 1988-89 = 100.0)
Non. Qther
Petroleum metatlic Basic Fabricated machinery
and coal mineral metal metal Transport and  Miscellaneous
products products products products equipment equipment  manufacturing
Period {277-278) {28) 29) (35) (32) {33) £34)
1990-91 15001 117.2 106.2 1137 109.9 107.0 106 4
1991.92 1343 119.3 99.9 114.3 112.7 107.0 i07.8
1992-93 1439 1193 160.6 114.7 i16.0 109.3 109.6
1992-93 —
March 1385 1193 98.8 1149 1167 110.0 105.9
April i42.2 1198 983 1150 170 109.8 110.0
May 143.8 120.0 99.0 114.4 117.7 109.7 109.9
June 1456 120.0 100.2 114.8 1177 109.6 110.6
1993.04 —
July 1379 120,11 101.3 1152 1183 109.4 111.1
August 1313 120.3 100.7 1154 117.8 109.9 1112
September 1345 1202 1400.9 1149 118.5 0.1 111.8
October 139.8 1203 99.9 1149 118.8 109.9 112.0
November 1350 120.5 100.1 114.6 118.6 109.8 1123
December 125.4 120.2 999 114.7 118.9 1100 112.2
January 1177 120.2 99.6 114.6 119.3 110.0 1125
February : 113.8 120.2 9.1 114.4 1194 109.9 112.8
March 115.7 120.6 99.1 1147 119.4 109.8 112.8
April p 217 121.5 98.0 1147 119.8 109.8 112.8

May p 126.5 122.1 99.1 1149 119.9 109.7 113.0




EXPLANATORY NOTES

Introduction

This publication contains a set ol price indcxes
relating to  articles produced by  Australian
manufacturing industry. Each index is presenicd on
reference base: Year 1988-89 = 100.0.

2. Table 1 contains index nuembers for articles
produced by the Manufacturing Industry as a wholc
(Division C of the Australiun Standard Industrial
Classification (ASIC)).

3. Table 2 provides an analysis of the contribulions
which sclected ASIC Subdivisions and Groups make to
the total Manufacturing Division index {see paragraph
25.)

4, Table 3 contains indcx numbers for articles
produced by 13 'seclors'. These 'scctors' arce defined in
terms of ASIC Subdivisions or combinalions of ASIC
Zroups,

5. The Appendix to the May 1990 issue and an
Information Paper (6418.0) provide details of the
composition and weighting of cach index included in
this publication.

Scope and composition

6.  The indexcs in this publication measurc changes in
prices of articles produced by establishments classificd
to the Manufacturing Division of the Australian
Standard Industrial Classification (ASIC), 1983 cdition,
The data shown in Tables 1 and 3 rclae to indexcs
constructed on a wet sector basis; that is, cach relales
only to those articles which arc produced in the defined
'sector’ of Australian manufaciuring industry for sale or
transfer 1o other scclors or for cxport or for usc as
capital equipment. Articlcs which arc sold or tansfcrred
to other establishments within the scctor for further
processing (as maicrials, components, fuels, ¢ic.) are
excluded. Capital cquipment produced is within the
scope of the index cven if sold or transferred to other
manufaciuring cstablishments in the scctor.

7. This publication contains the following nct sector
price indexes:

(a) a nct index for the Manufacturing Division of
ASIC

(b) a nct indcx for cach of the subdivisions within
the Manufacturing Division, cxcept for
subdivision 27 'Chemical, petroleum and coal
products’ where scparale indexcs arc published
for 'Basic chemicals and other chemical
products’ and "Petroleum and coal products'.

8.  The Manufacturing Division index represents price
movements of goods which are produced by
eslablishments in the Manufacturing Division, for sale
or transfer to establishments outside the Manufacturing
Division, for export, or for use as capital equipmen.
Articles sold or wansferred by establishments in the
Manufacturing Division {0 other establishments in that
division for further processing arc outside the scope of
this index. In other words, the pricing and weights for
the Manufacturing Division index reflect sales and
transfers of articles at the point of exit from the
Manufacturing Division,

9. The net subdivision indexes for each of the
subdivisions represent movements in prices of goods
produced by establishments in the respective
subdivisions, for salc or transfer to establishments in
othcr  subdivisions within  manufacturing or 1o
establishments outside the Manufactucing Division, for
export, or for use as capital equipment. The pricing and
weigiits for the net subdivision indexes reflect, in
general, sales and transfers of articles at the point of
exil from the respective subdivisions.

10. For ASIC subdivisions 21, 24, 25, 28, 31, 32 and
33, only a minor proportion of sales and transfers is to
other manufacturing subdivisions. Therefore the
rclevant components of the Manufacturing Division
index arc regarded as providing valid indicators of price
movement for thesc subdivisions. For ASIC
subdivisions 23, 26, 27, 29 and 34, there is a significant
proportion of sales to other subdivisions of
manufacturing. To compile net indcxes for these
subdivisions, it has thereforc been necessary to price
additional itcms to represent transaclions between these
and other subdivisions, and also to establish weights
appropriatc to each subdivision (i.e. weights based on
all articles produced by the subdivision for sale or
transfer outside the subdivision).

Items and weights

11. These indexes are fixed weights indexes. The items
included in these indexcs were selected on the basis of
values of articles produced in 1986-87, by
cstablishments classificd to thc Manufacturing Division
of ASIC in the Census of Manufacturing
Establishments.

12. The selccted items were allocated weights in
accordance with estimated net sector production in
1986-87 valued al the relevant prices applying in the
reference base year 1988-89. Many of the selected items
carry not only the weight of directly priced articles but
also the weight of unpriced articles whose prices are
considered to move similarly to those of directly priced
articles.



13. The selected itlems were combincd lor weighting
and classification purposcs using the structurc of the
ASIC. The items have been combined according to the
ASIC classes and groups in which they arc primarily
produced. Percentage contributions of articles o the
Manufacturing Division index were shown in the
Appendix to the May 1990 issuc of this publication.
Percentage conlributions of articles o cach of the
subdivision indexes arc contained in an Information
Paper (6418.0) which is available on request.

Prices

14. Most of the prices used in these indexes relate 10
the mid-point of the month, Prices are generally
obtained from principal manulacturcrs of the goods
concerned, but in some cascs prices collected for other
indcxes are used (adjusicd to the correct pricing basis as
far as possiblc). Prices are manufacturers’ selling prices,
exclusive of excise and sales tax, and reflect the cffects
of subsidics and bountics paid to manulacturers,

15. The prices rellect industry selling practices. For
example, if costs such as handling and distribution arc
included in the manufacturers' sclling price this is the
price used in the index. Where handling and distribution
charges arc paid scparatcly by Lhe purchascr the prices
used exclude such charges.

16. As far as pessible, actual wansactions prices arc
used in this index — thal is, the prices actually paid by
buyers of manufacturers' products. The actual price paid
for anything can, of course, be described in various
ways. Instead ol being described as a single price (as
usually happens in retail shops) a price for a
manufacturcr's product may be described in tcrms of the
components that make up the pricc — for instance 'list
price less (particular types of) discount'. It is these net
prices that buycrs pay to scllers that the ABS aims to
usc in compiling this pricc indcx.

17. The ABS asks respondent busincsscs (o roport
details of the discounts they offer so that actual
transaclions priccs can he calculaled. However, as
manufacturers offer many dilferent types of discounts (o
buyers (c.g. trade discounts, sctilement discounts,
quantity  discounts, compelitive  discounts)  the
identification of the discounts and the way in which
they are applicd by manufacturers pose considerable
problems for the ABS. To the cxtent that discounts arc
identificd and mcasured, their c¢ffects are taken into
account in calcnlating the index. However, because of
the difficulties involved in obtaining full dewils of
discounts, the cffect of the discounts may somctimes be
on a partly cstimated basis. Somctimes new discounts,
or changes in the way discounts arc applicd by

manufaclurcrs, are identified only after index numbers
for a particular period have been published. In such
cases, or in any other case where it is discovered that
incorrect prices have been used in compiling the
indexes, revisions to index numbers will occur in
subsequent issucs of this publication.

18. Price scries relate to goods of fixed specifications
with the aim of incorporating in the indcx price changes
for representative articles of constant quality. Consistent
with this approach, prices in general relate to a standard
representative set of transaclions (in terms of quantity,
delivery arrangements, destination, ctc.) in order {o
avoid variations in price that are attributable solely 1o a
changing mix of transactions over time.

19. The May 1977 and earlier issues of this
publication contain detailed explanations of:

(a) model pricing (a technigue for measuring price
change {or unique or complex products);

(b) mcthods used for introducing significantly
changed specilications into the index.

Index numbers

20. Index numbers for financial years are simple
averages of the relevant monthly index numbers.

21. Index numbers for the latest month and the
previous month are prcliminary and subject to revision.
However, il may be necessary to revise index numbers,
from time to time, for earlier periods where incorrect
prices for those periods are detected later on. (Also see
paragraph 17 above.)

Analysis of index changes

22. Care should be taken when interpreting month-to-
month movements in the indexes as short-term
movements do not necessarily indicate changes in trend.

23. Movements in indexes from one peried to another
can be expressed cither as changes in 'index points’ or
percentage changes. The following cxample illustrates
the method of calculating index points changes and
percentage changes between any two periods:

Manufacturing Division index numbers —

May 1994 115.8 (see Table 1}

less May 1993 114.7 (sec Table 1)

Change in index points 1.1

P age ch = Al 100 = 1.0
ercentage change = 1127 X = 1



24, In this publication percentage changes are shown
in respect of movements between:

= consccutive financial years
+ corresponding months of conscculive years
« conseculive months,

25. Table 2 provides an analysis of the conlribution
which selected ASIC subdivisions and pgroups make to
the Manufacturing Division index. For example,
Petroleum and coal products contributed +5.41 index
points to the All Groups index number of 115.8 for May
1994 and +0.21 index points o the net change of +(0.3
index poinis.

Related publications
26. Uscrs may also wish 10 refcr to the following price
index publications which arc availablc on request:

Price Indexes of Materials Used in Manufacturing
Industries, Australia (6411.0) — issued monthly

Price Index of Materials Used In Building Other Than
House Building, Eight Capital Cities (6407.0) — issucd
monthly

Price Index of Materials Used in flouse Building Six
State Capital Cities and Canberra (6408.0) — issucd
monthly

Price Indexes of Copper Materials, Australia (6410.00
— issued monihty,

27. Other ABS publications which may be of interest
Linclude:

Award Rates of Pay Indexes, Ausiralia (6312.0) —
issucd monthly.

Average Weekly Earninps, States and Australia (6302.0)
— issucd quartcrly.

Information Paper: Review of Price Indexes of Articles
Produced by Manufacturing Industry, Ausiralia
(6418.0)

28. Currcnt publications produced by the ABS are
listed in the Catalogue of Publications and Products,
Australia (1101.0). The ABS also issucs, on Tucsdays
and Pridays, a Fublications Advice (1105.0) which lisis
publications to be released in the next fow days. The

Priuted by Alan Law, Commonwealth Government Printer, Canberra
© Commonwealth of Avstralia 1994

Recommended retall price:  $11.00

Catalogue and Publications Advice are available from
any ABS office.

Unpublished statistics

29, As well as the statistics included in this and related
publications, the ABS has a large range of other
relevant unpublished data available. Inquiries should be
directed 10 the contact in the Phone Inquiries box at the
front of this publication.

Symbeols and other usages
p preliminary, series subject to revision
r figure revised since previous issue
— nil or rounded to zero.

Electronic services

DISCOVERY. The ABS intends discontinuing its
slatistical information service on
DISCOVERY. Please contact Peler
Davidson (Phone (06) 252 6684) to
discuss  possible alternatives  for
acquiring statistics or if you wish to
comment on this decision.

PC AUSSTATS. Thousands of up-to-date time series

are availablc on this ABS on-line

service, For further information phone

the PC AUSSTATS Help Desk on

(06) 252 6017.

PC TELESTATS. This service provides:
» forcign trade statistics tailored

users' requircments. Further
information is  available on
(06) 252 5404

* text and tables for selected Main
Economic Indicator publications,
Further information is available on
(06) 252 5405.

Floppy disk service

Sclected ABS statistics are available

on floppy disk. Further information is
available on (06) 252 6684.
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